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Estate Planning Pitfall
Your will or trust doesn’t name contingent beneficiaries
Estate planning is difficult because it forces you to plan for your own death. And to plan effectively, you should consider an even less pleasant scenario: the possibility that your children or other family members might die before you.

Failure to consider this possibility and to name contingent beneficiaries can derail your estate plan should the unthinkable happen. Why? Because all the effort you put into planning your estate could be for naught if a primary beneficiary isn’t there to receive it. 

If a primary beneficiary predeceases you and you haven’t named contingent beneficiaries for the assets that beneficiary was slated to receive, it will be as if you had died without a will. The property will pass to your surviving family members, if any, according to state intestacy laws, and the result may be dramatically different from what you had planned. Even worse, if you have no surviving heirs, your wealth will become property of the state.  

To ensure that your wishes are fulfilled, name at least one contingent beneficiary for each primary beneficiary. Your contingent beneficiaries can be virtually anyone you choose, including distant family members, friends or even charitable organizations. 
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