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Estate Planning Pitfall
Property has declined in value since the owner’s death date

Property in an estate typically is valued on the date of the owner’s death. But as
executor, personal representative or trustee, you may elect to value the property six
months later in certain situations.

Using this alternative valuation date may be beneficial if the estate includes property
whose value has dropped significantly since the owner’s death, such as stock or
other securities, because it can reduce estate taxes.

Bear in mind that you can’t apply this election selectively to certain property types.
After you make the election, it’s irrevocable, and it applies to all of the estate’s
property. There’s an exception, however, for property sold or otherwise disposed of
during the six-month period between the date of death and the alternate valuation
date; it’s valued on the date of the sale or other disposition.

Before taking action, be aware that lower valuation amounts also will lower the heirs’
tax basis in the property. This can potentially increase their taxable gain if they sell
the property. The estate tax savings, however, may outweigh any additional income
taxes.
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